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SUBJECT: AEJOPSACt OFFICtAlS CQmfllT C« SANCTIOHS. 
SATEUITE lAUNCfl P8ICIKG 

R£F: Ql) STATE 37!flS5 

1. SUmAJY. CJIKESE AEROPSACE OfriCIALS m 
IKTEMSTED IK CONTIIflllKC BISCOSSIOKS OH rRICIMG ISSUES 
m SATELIIIE LACKBES m KHAIM COSVifiCEO T8AI THEY 
A££ IIUIK (iP TO THEIR EKD Of T« ACREEWNT ON TIADE 
in lAIWCll SERVICES. IK A KEEIIK FEBKUASY 3S. THEY 
Also ASKED ABCUl U.S. VILllKaESS 10 EXTEW THE 
TIKFRAJf FOB lAUACRES WttUR TIE ACREEHEAT EEYOHD m 
m IKVITEO THE U.S. OEIECATIOH TO SEIJIIC F08 A«OTIt£R 
tmO or COKSULTATtOMS. EKD StWIAitY. 

2. VISIIIK CIIHA m OTf ICER ROBERT VIKSfilP AM 
ECOXCfF ftl FEBRUAST JS VI1H CJIIUESf AEROPSACE 
OfFICIAlS 10 DISCUSS SATEUITE lAU«C« ISSUES. THE 
CaittSE SIDE IKCLUKD FIHC YUNXIAKC. VICE DIRECTOR Of 
HE tllKISiar Of AEROSPACE IKOUSTRY'S GENERAL OFFICE: 
CaEN IROHCOIKC. DEPUTY OIRECIOfl CEKERAL OF THAT 
HIHISTRT'S DEPARThEKT tf iNTEfiMTIOHAl COCPERATIOH; 
AKO ZIICO PIKC, SENIOR CaOtiEl IN THE FCfiflCM AFFAIRS 
DEPARTJtKT Of THE CO.IrtlSSlOa Of SCIEKCE- TECJHOLOCY. 
Alia ItOUSIRY FOR KATIOHAL DEFEKSE. 

/ 



SATEUITE ACREEhEHT AKO PRICIKC ISSUES 



i. fEKC RECAllED UM AI THE CONSUITATIOKS IK 

VASHlRCTOit lAST OCIOBER TRE CRISESE BAD STATED THAT 

THEY IffRE ACIIKC ACCOfiDlJlC IC T«£ EEOUtREHtBTS Of THE 

ISM ACREthtm. OH THE COHIRASY* NE SAID, THE CHIHESE 



BEtJIH estlt 00 Of R 1803132 tiVll 
VIEV REHAIWD IBAT TBE U.S. HAD VIOLATED THE ACREEHEKT 
lY IHPOSIKC SAJICIIOJIS ON SATELIIIE SALES VIIHOVT 
consul TAI 1 0(t. 

JXAjtfU. CjtjHA 'S PRICES REFIECTEO ITS LOT COSTf. BF 

Ttromr. ak5thE6EF0!!E ciittip vas actihc stbicu y ' 

ACCORDIME TO Ih E miim\[ HE CLAIHEO THE U S. IflO 
HOI COHSIDFBtO WHFIHFP CHlHrrcQSIS RE BEA^QHAfllF. ' 
HE UiCED JDIWl nimis^iiOH^ <Hn nc iHE tj.s.. FtturH. iitn 
WilUESl lAUACH COrtPAHIES. 
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AK APfEAl TO PERHIT tAUKlES AFTER 1934 



1. COICKEI 7H01 WmHTED THAT CIIHA IAD RECEIVED 
APPROVAl 10 lAUKCH OKIY THREE U.S. SATELLITES BEFORE 
SAHCTIOHS loot EFFECT. AFTER A DESULTORY EXMAHGE OM 
THE EffECmiE DATE Of SAHCTIOHS OUHE 1383, THE 
CllllCSE ARCUED. lAIUER THAN JUNE 1331) AW) VUETHEi 
SAHCIIOUS HAD PREVENTED ANY lAUKCiiES. 2U0O NOTED THAT 
THE ACREEKHT ALIOVED CHINA TO lAUNCJI AN AODITI0«Al 
SIX SATEUIIES BY lS9t. COHCERHED THAT BECAUSf OF THF . 
SA«CTI0HS NOT ALL THE PERHITTED l AUtiCHES COUtP tSe ' 
TUa lUM HHH -JL was iHlfltmFa lUtmwiy^ ^ 

WETHER THE as. tfOUlD EE VIUIHC TO AUOV lAaKCHFS 
PPER THE A^ErtfHI IH 1995 CR IME; HF Sflirt iiiif^' 
REIVEEN THE IW SIDES NEEDED TO ADDRESS THIS ISSUE. 



AN INVITATiOK FOR THE NEXT ROUHD Of COHSUITATIOHS 



6. CIEN ZHONGQIKC NOTED TIAT TIE CHINESE COVERHKENT 
IS VERY SERIOUS IH ITS OFFER TO ADHERE TO THE HCTR 
CUIOEllKES IN EXCIAHCE FOR THE llfTIKC Of SANCTIONS. 
IE SEllEVED THAT COOPERATION Ofl SPACE LAUNCHES IS COOO 
FOR BOTH SIDES. HE EXPRESSED A WIllIKCHESS TO FIND 
VAYS TO RESOlUr THE PEICIHC ISSUES. HE CLOSED BY 
KOTIW THAI SUM JIADOHC RESIDENT Of THE MINISTRY Of 
AEROSPACE'S SCIEKCE AND TECHHOIOCY COflflllTEE. lAO 
ASKED lltl TO COHVEY TIE KESSACE THAI CajHA VOUlDtUE 
TO INVITE A U.S. .OEIECATIOH TO SFIJltiC FDB THF Mm • 
RDUHD Of COHS(« lAIIONS. — 

J. COfltfKI. THE CHINESE AEROSPACE Off ICTALS ARE 



ClEWlY IEll£l?ED THAT THE SANCTIONS ARE ^EIHC llfTED, 
VHUF .pmillHG TO BUDGE IN THEIB-UIEVS OH PfilCIHn . 
IKEY AUmi lAlt A!i il m\^\ lo EXPLoSe iIatS TO 
RESOUT THE ISSUE. END COlirtHT. ROY 
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